¥~ REVENUE

Your percentage = total
estimated tax, divided by
your remaining earnings for
the year.

ITIS takes payments
through the year, towards
your estimated tax and long-
term care contributions for
the vear.

Check your payslip each
month to confirm the right
amount is deducted.

Tell us if any circumstances @? Your employer does
?@ change — it could affect your @f everything for you once you
tax estimate. @% give them your ITIS slip.

TAKE CONTROL

The Income Tax Instalment Scheme
(IT1S) is how we collect your tax and
Long-Term Care (LTC) if you are an
employee. Each month, your
employer deducts an amount from
your salary, to pay your tax for you.

Revenue Jersey tells the employer

& & how much to deduct using what's

e 4 called an ITIS Rate. It's a percentage
figure, usually between 0% and 22%.
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~

4 It's the law that employers deduct the
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HOW IT WORKS

It's worked out by:

Imagine your salary is going to be £30,000 and Revenue
Jersey gives you an ITIS Rate of 10%.

1

Estimating what your tax
for the year would be.
(If your income for the

year was £30,000 it
would be £3,000.)

Checking how much
your earnings for the
year will be, according
to how many months in
the year are left.

Identifying what % of
your salary, the
estimated tax to pay will
be 3,000/30000 = 10%

For 12 months, this
would be your full
£30,000 annual salary.

You give your employer your ITIS
Teecets rate slip, your employer will deduct
the ITIS rate from your salary.

So, if you were given a 10% ITIS
rate and your employer paid you
£2,500, they would deduct £250 per
month.

They pay that for you to Revenue
Jersey, and it will show on your

payslip.

Revenue Jersey.

—

=» ITIS is a different system for
collecting tax via employers than
what other countries do.

=» If you don’t do this? The next year,
when you get your actual tax bill, your
payments may have been too much
or too little to cover it.

=» For ITIS to be accurate it relies on
you telling us if your circumstances > Check your salary slip each month.
change. Revenue Jersey can check It should confirm the amounts
if it will change your estimated tax deducted for tax, and social security
for the year. Then if needed give contributions. Seeing lots of overtime
you an updated ITIS rate for your added to your usual salary, or a
employer. bonus, will remind you to contact us.
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The key words are ‘estimates’ and ‘rounding up’

The important word with all
things ITIS, is 'estimated'.
Say you start working in
January 2025. We don't
actually know you’ll earn
£30,000, it's only your best

estimate of what you'll earn.
We always round up as people
prefer to be a little over and
¢\ have acredit towards + We don't do decimal points in
—\ nextyear. our % rates.

Estimating tax is like » You can keep things on track
®@ estimating the petrol you're @f with accurate irjformation and
=%/ going to use in the year i/~ promptly updating Revenue

ahead. {2~  Jersey if things change.

TAKE CONTROL

TFAN [ Fer w1 Knowing how much you’re
8N 6 s going to earn 12 months into
I ‘@& the future, is like trying to
2 ‘ : guess how much petrol you're
' — going to use in your car or bike
. for the year.
You’ve got an average amount

you use each month, but things
happen you can’t predict.

Things may change.
e Remember?
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. oV
ou an do “o?‘,ec‘.
things Y s the ©

T\‘\e"e af y S \0S

want 2 P hle

tax 3% Check each month if If you have a pay
your wages compare increase, bonus or start
are the same as you working extra shifts, get

S 1 (e ] egtimate. Then you can in touch and te_II us your
SeelEE ErEen pick up any changes to new earnings.
you can. what you've told us.

ITIS rates are rounded up to make it as likely as possible that your tax is completely
covered by the end of the year.

If you have anything left over when you’ve filed your tax return and your actual tax bill is

confirmed, it becomes a credit towards your estimated bill for the next year. Or you can
ask for a refund.

EXAMPLE l}AlGIIlATIllN

Say you're eaming £33,000 and How we calculate your ITIS:
your tax estimate is £3,158.35. => Divide your ‘estimated income’ by
- ‘estimated tax’
The example calculation shows you e .
how the rounding of the % means (o SIEHEIE (55,2100 = 9'64;%’). ,
you'll pay a little more than the = Round up to the closest %, in this case
(o)
estimate. 10%.

You employer would deduct 10% from your salary (from a monthly salary of £2,750, they
would deduct £275) and pay it to Revenue Jersey.

By the end of December, you would have made 12 payments.
£275 x 12 = £3,300, a little more than the tax estimate amount of £3,158.35
So, you will have paid £141.65 more than your estimated tax bill.
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@ If you do find that you've not
) 7 paid all your tax, we add what
@ you owe from last year into
your current ITIS rate.

The earlier you file, the more
@? months are left in the year to
oz spread the outstanding tax
gz~  over, the smaller the extra
amount per month.

% Filing early makes it easier for
—\_ you to pay your outstanding

tax than paying a lump sum.

Tell us about changes

/?@ promptly, so you don’t get
your actual bill and find you’ve
not paid enough.

TAKE CONTROL

We can adjust y

We’re always saying the best way to keep ITIS
payments on track, is to tell us straight away when
your circumstance change. If you don't...

1

We get your tax return with your
actual circumstances and
income, do your tax
assessment, and your actual
bill is going to be different to
the estimate.

As we based your ITIS
payments on your income
estimate, they’re not going to
match the actual bill.
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The good news is that ITIS is designed to be flexible. We can adjust your ITIS rate, to
include credits or outstanding amounts from your actual tax bill for last year, in your ITIS
rate for the current year.

You can help reduce the extra amount to be

paid per month by filing your tax return as
early in the year as you can.

This is because the earlier in the year, the more months are left to divide the extra
amount between: £1,000 paid over 11 months is £82 per month, but if you don't file

until July and get your revised rate in late August, your extra amount over 4 months is
£250 per month.

REMEMBER THE E)(AMI’[E“

=» Last year you’'d told us you were going to earn £33,000, we estimated your
tax was £3,158.35, and your ITIS rate was 10%. You submit your tax
return in January, we send your tax bill in February.

=» You find it's £1,000 more than estimated, - you never told us about a big
one-off bonus. To deal with this, we add it to your estimated tax for the
current year, say is the same as last year, £3,158.35:

=» Your total tax to pay by the end of the year would now be £4,158.35.
Remember to see what percentage of your income your tax is, we divide
your ‘estimated tax’ by your ‘estimated income’ to update your rate?

There are 11 months left in the year, so this is what we do:

You made one payment in January, of £275. £4,158.35 less £275, leaves
£3,883.35 to pay.

Your estimated salary payments are £33,000 less one month’s salary already
paid at £2,750 leaves £30,250.

Compare that to if there were 4 months left:

You made 8 payments including August, of £275. £4,158.35 less £2,200,
leaves £1,958.35 to pay.

1. Your estimated salary payments are £33,000 less 8 month already paid at
£2,750 leaves £11,000.

2. £1,958.35/ £11,000 makes 17.803% which we’d round up to 18%.
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Z The five things to check are:
ng circumstances, salary,
%g underpayments, credits, rate

calculation.

C ol
Two main types of rate — full
year and part year

Give your ITIS rate slip
straight to your employer as
soon as its riaht.

e

TAKE CONTROL

Most of us get two ITIS rates a year. These come with
your notice of assessment — your bill. They also come
around November for the next year, and after you've let us
know about a change to your circumstances.

Remember?
Your ITES rade calouiation is Delow. Notes explaning each part are overiead
2020 salrmated nCome L and LTC £0.644 354 Note 1
Afvy 00me tax and LTC you Sws 2Om (revious years €0 00F Note

a
- NoA TS sty alocated Yo 2006

2 [0.004Ne 3

One in November for the

Tl A

£1 84400

A full-year ahead (because

2028 Salrrated nCome

£20.000 008 (8) Note 4

Your ITSS rate s Deorelone
£164435 (A)

£20,000.00 @™

Your ITIS rate calodation is Delow. Notes explaining each part are Overioa!

ITIS rates expire at the end
of each year).

&« e, . ~ ogee? And one updated for the
1T Totst A (1ee A part-year, after you have
E 2t e o s submitted your tax return.
(14 Your ITIS rate ks therelice
E 018643 (A
o rts:
e TIS rates have two Par=:
he table and c:a\cu\a’uonk d out
> thow'mg how we've Wor e
s
rate. ive to
> ¥r?; rs\'\p at the bottom to give

your employer
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1

Have your circumstances changed
since you last filed a tax return?

Things like starting/stopping
pension payments or receiving
interest on savings or investments.

If they have, use the tax calculator
to check if it impacts your tax. If the
difference is more than say a £200,
you probably want to let us know so
we can re-calculate your ITIS rate to
spread that difference through the
year.

Check the salary estimate further down in the
table. Remember, Full-year ITIS rates show
estimated income for the whole year ahead,
Part-year rates show remaining estimated
earnings for the current year.

If your salary estimate is significantly wrong,
the tax estimate will be wrong. Again, use the
tax calculator to check how much It’s likely to
change, and if its significant:

Tell us at gov.je/TaxReguest

Any underpayments, are shown as
tax and LTC owed from previous
years. If you do owe anything, it
could be the reason for any rate
increase.

Credits, (only on full-year rates) When we
move payments from one tax year to another,
they change from an ITIS payment to a credit,
so if you had anything left over from last year
it will show in this row.

Your ITIS rate calculation. This is
the calculation for the % rate you
need, to cover the estimated tax by
December.

It divides the tax estimate by
remaining income for the year.
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